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2 EUROPEAN CHINA DESK

»BDO SERVICES AND SOLUTIONS

As China becomes increasingly important in global economic terms and
retains huge potential for growth, the region continues to represent a
significant opportunity for trade and investment both into and from
Europe. To support businesses with their existing or planned China
activities, BDO has established a European China Desk to provide the
strategic, operational and technical guidance necessary to ensure the
successful design and implementation of any China strategy.

BDO's European China Desk, comprising both European and Chinese
nationals, has significant experience and knowledge of executing China
business strategies over the short, medium and long term. Together with
close collaboration with our BDO member firms in the Greater China
Region (China, Hong Kong and Taiwan), the team provides co-ordinated
expertise and support across our key advisory, planning and compliance
services:

Corporate Finance
— IPO advisory and reporting accountant work
- Mergers and acquisitions
- Financial and operational due diligence
+ Taxation
— Domestic
- International
— Expatriate
+ Business Outsourcing Advisory
Audit and Assurance
+  Forensic
- Valuations

— Forensic investigations

+ Business Restructuring.

For businesses considering a move to Greater China, we can help

you think through matters such as overall strategy and objectives,
supply chain and market perspectives, deciding on the right corporate
structure and investment strategy, tax planning matters, choosing the
most appropriate location, recruiting senior management, selecting
and implementing financial reporting systems and generally providing
significant support and assistance to what can be a difficult process.
For established companies, our wide range of services noted above are
available to support ongoing development and growth.

For China businesses considering a move to Europe we can help with
identifying suitable targets, negotiations with management, pricing
structures and funding arrangements, financial and operational due
diligence, valuations — as well as ongoing compliance support, in
particular providing continuity of audit and taxation services for European
subsidiaries of BDO China clients.

The Desk and the BDO firms in China, Hong Kong and Taiwan have a
network of excellent local connections, and are also available to support
companies with aspirations in other South East Asian countries.
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»BDO SERVICES AND SOLUTIONS

CORPORATE FINANCE

Through our Corporate Finance professionals, BDO provides independent
financial advice to shareholders, private and public companies and
financial institutions on buying and selling companies, raising finance,
IPOs and strategic advice on complex reorganisations.

We routinely carry out cross border transactions and leverage the
strength of the BDO International network of firms and 1,000 offices
around the world. Many transactions controlled from a European
country involve a non-European counterpart. For example, BDO in the
UK brought the first Chinese business to AIM, and thereafter completed
over 15 floatations of Chinese companies on AIM, and this experience
has subsequently widened to cover AIM IPO's of Taiwanese, Korean,
Malaysian and Singaporean companies. We have also provided financial
(and in several instances operational) due diligence for a number of
companies as they acquire subsidiary operations in China.

Dealing with us is different. Our approach is pragmatic and hands on
which ensures timely, straightforward advice and our deals are led by

senior personnel who deliver high value for clients through experienced
negotiation and quick and effective solutions to issues. BDO's
international network and extensive presence in China, together with
cross cultural understanding, good command of differences in business
environment and practice, and close working relationship between teams
of European and Chinese professional advisors are essential and have
been core to our service offering to our clients.

As a pioneer we have made it possible for Chinese entities to list in Germany

In close co-operation with the German stock exchange, a number of law firms and investment banks BDO Germany has developed a structure for
mid-sized Chinese firms to list in Germany. We were the first audit firm ever to audit during the listing process of a Chinese firm on the German stock
market. From 2007 onwards BDO Germany has participated in the majority of prime standard IPOs from China to the Frankfurt stock exchange and has
gained a market leader position as advisor and auditor for Chinese entities with the intention to float their shares in Germany. The first three Chinese
entities to list in Germany were ZhongDe Waste, Asian Bamboo and Vtion Wireless, all audited by BDO.

Hamb:Jrg
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»BDO SERVICES AND SOLUTIONS

TAXATION

Complexities are added to our clients’ business and personal tax affairs
as they increasingly span multiple jurisdictions. We are experts in tax
efficient cross-border structures and international tax advice — and can
help you wherever you are in the world. We also work on a wide range
of transfer pricing arrangements between Europe/China and other
jurisdictions.

Working with BDO International’s extensive network of overseas
offices covering every major worldwide business centre, we offer a
comprehensive integrated tax service. You will have one key point of
contact within your specific European country for your world-wide tax
needs.

Our recent tax efficient structuring experience on a corporate acquisition

We work closely with our corporate finance specialists to provide an integrated advisory team before and during the transaction process, and work with

We can help with:
+ Overseas expansion into new territories

+  Tax-efficient cross border finance to maximise tax relief on interest
plus consideration of foreign exchange and withholding tax issues

+ Tax efficient mergers and acquisitions
+ Structuring of acquisitions and disposals
+Transfer pricing matters

+Minimising the overall tax burden on controlled foreign companies
and the repatriation of profits to the home countries

+ Consideration of VAT and customs duty issues
+  Stamp taxes
+ Delivering an integrated international employee share scheme

+ Managing expatriate tax issues and tax returns.

our counterparts across the world in the BDO international network in the development of innovative international tax planning ideas.

We provided mainland Chinese and Hong Kong tax advice to a Chinese acquirer on the acquisition of a UK manufacturing group. This included UK
tax due diligence as well as corporate governance matters and tax structuring advice on how to structure the acquisition and the financing of the

acquisition. The deal value was in excess of £20 million.




EUROPEAN CHINA DESK 7

»BDO fRZFIFRR TR
it 5

[ & 4k 2278 T ) AR B K B, BDOAY & 7 49 dk Ao N AL S BAVT A B3 77
TAARRAL o AMABRTHLMRERR S ENTEOE | pppen
K, Riea s ARMAEE, KA TARE N KMNEAF _
R A B R AR R 2 06 % A4S 2 A Tk, o IR VALK B A AL S MR K, URINLH Ef il de

BDOM# S A F ALt B K EIF M 2% B AR RHTA 22 W kb, B AP
fERF4F, RAMATA R A FTEESMFIRS, T —{2EK o HHBNHMPH
PN CER 3 WS V& b S UL A s e I
- BEBENFS
o SME AR 8] A 3 B AN D AL S 4R ML
o F I A K AL A
. EPREA
o R4 AR A6Y B AT X

o BIINRE R AL S PR A AL S P R

A 1) RA I A A2 e A 75 0 A4 T3 AL 2 A 2 0

ARG NS i A E RANVEEEAE, AZFP AR A A 5 IAEFRME—FHELSLMA, FRLEEBDOE T M & 47 & ) F
{= 2R B 7 T EIRAL 5 AR 49 €137

AARA—zF BRBF M —RKZEFRLEEARE T P ERGAEBH S50, LPaEaasulin s s e)k B4 LRiAE,
I\ 8] 8 32 G Fodt, 5 LA BT A B BR R . Z R B X B AR L20007 4.

Shanghai




8 EUROPEAN CHINA DESK

»BDO SERVICES AND SOLUTIONS

BUSINESS OUTSOURCING ADVISORY

The aim of our global outsourcing service is to free companies from the Our global outsourcing services deliver in more than 130 countries, and
burdens and risks of day to day accounting and compliance — so that include:
finance executives can focus on adding value and strategic direction to

) . * Management accounting
their businesses.

: ) ) . o + Bookkeeping on your systems or using BDO's on-line ‘software as a
It doesn't matter whether you are a Chinese firm making your first inward

service’
investment into Europe or a complex multi-national with offices across .
the globe — we can design a service that is coordinated and delivered in » Treasury and bank account operation
whichever country suits you. - Company secretarial

+ Statutory accounts preparation

+ Subsidiary audits

+  Tax compliance

+ Payroll

+ Fixed asset register creation and maintenance

+ iXBRL tagging.

Recent global business outsourcing experiences

ICBC (Industrial and Commercial Bank of China) is one of the state-owned banks in China, and the world's largest public bank based on market value, customer deposit
and profit. Since the establishment of the Amsterdam branch of ICBC in 2011, BDO has been engaged for human resource and salary administration services.

China Southern Airlines is Asia’s largest airline in terms of both fleet size and passengers carried, and also provides international cargo services. BDO takes care of the
salary administration for the Amsterdam office of China Southern, advises on labour law and coordinates with other European BDO offices for local issues.

Amsterdam
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»BDO SERVICES AND SOLUTIONS

AUDIT AND ASSURANCE

We are committed to providing clients with both a robust and The main services offered in this area are:
independent audit and take pride in our consistent shared global audit
methodology. We have a thorough understanding of complex accounting;

+ Audits of financial statements

regulatory and legislative issues and we ensure that our clients are » Non-audit assurance services, including
informed of any changes that may impact upon their business. — systems/controls reviews (ISAE 3402/ SSAE 16)
Our audit planning and strategy is “business risk” focused and therefore — licence and royalty income audits

tailored for each of our clients to reflect the specific operational,

regulatory and financial risks they face. Internal controls audits

Through our global network, our auditors enjoy access to knowledge * Accounting advisory, including IFRS, US GAAP and UK GAAP

of industry developments and international trends and this gives them + Regulatory filing services.
intrinsic awareness of the global marketplace, as well as required local
standards.

One of our ongoing audit experiences

We currently provide audit and tax services to a global company with manufacturing plants and offices in eight countries, China, Czech Republic, Dubai,
Germany, Hong Kong, Singapore, United Kingdom and the US.

The group manufactures and successfully delivers luxury toiletries, amenities and hospitality products to customers in the hotels, cruise lines and
airlines industries in more than 110 countries.
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»BDO SERVICES AND SOLUTIONS

FORENSIC SERVICES

Our clients, ranging from international companies and professional firms
to regulators and governments, tell us that we consistently deliver robust
opinions and solutions across a full range of forensic accounting and
dispute advisory services.

Our forensic and dispute advisory team includes lead practitioners
in dispute resolution, valuations, fraud, anti-corruption, professional
negligence and expert witness, international arbitration and forensic
technology.

Our Dispute Resolution team helps to quantify loss or financial exposure
across industry sectors and jurisdictions. We support our clients and their
legal advisers in all stages of the dispute process and our advice is geared
towards maximising success. A number of our team have experience of
giving evidence in international arbitration tribunals, criminal courts and
regulatory investigations.

One of our Chinese valuations experiences

Our team includes published authors in the field and we specialise
in share valuation in unquoted companies, intellectual property,
unincorporated businesses, associated liabilities and intangible assets.

We were instructed by a Chinese machinery company (listed on the
Hong Kong stock exchange) to conduct an IFRS 3 valuation of the
intangible assets acquired and value the tangible assets after acquiring
six subsidiaries of a European based precision tool manufacturer for cash
consideration of £20 million.

BUSINESS RESTRUCTURING

BDO provide pragmatic and commercial restructuring and insolvency
advice to a broad range of stakeholders, including companies, creditors
and individuals.

We provide pro-active advice on multi-jurisdictional problems across the
world. Our solutions are seamless across disciplines, maximise value and
minimise ongoing risk.

While globally focussed, we still respect the local perspective.

Our recent China experience

We were engaged to advise management in respect of a national retailer
of menswear incorporating a suit hire business. The company operated
from 82 stores around the UK employing 500 staff and had a turnover
in excess of £23 million, with significant Chinese shareholdings in the
ownership structure. We worked with our BDO Hong Kong colleagues
throughout the process to agree strategy with the Chinese shareholder
and explain the implications of UK law, including translation of certain
key documents into Mandarin to explain the regulatory requirements.

The assignment involved a review of the business to consider the various
restructuring options available and as a result, the process enabled
management and the shareholders to recapitalise the business and
restructure the business outside of a formal insolvency process. Since
the recapitalisation of the business, BDO's tax team has been providing
ongoing tax advice to the company.
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CASE STUDIES

CLIENT

El Corte Inglés

Spain’s largest retail company and one of the most
important in world trade (ranked 47).

Midea Electrics (Netherlands) BV

Midea group is one of the most important suppliers
of household appliances in China.

Chongqing Machinery & Electric Co. Limited

Through its subsidiaries, the company engages in the

manufacture and sale of commercial vehicle parts
and components, general machinery, machinery
tools, and power equipment primarily in China.

ZhongDe Waste Technology AG

ZhongDe Group designs, finances, constructs and
operates energy-from-waste plants generating
electricity from the disposal of solid municipal,
medical and industrial waste. Since 1996, ZhongDe
Group has completed approximately 200 waste
disposal projects in 13 provinces.

Manitowoc

The Manitowoc Inc group is a global leader in the
cranes and foodservice equipment industries and its
operations are located in 26 countries around the
world.

Asian Bamboo AG

Asian Bamboo is a bamboo trading and processing
company.

ZTE Corporation

Worldwide provider of telecommunications
equipment and network solutions. China's largest
listed telecom equipment company.

WHAT WE DID FOR THEM

We provided the Shanghai subsidiary with on-going services in accounting, salary
administration, reporting to the headquarters and tax compliance services (VAT,
withholding tax, Corporate Income Tax). We also provided them with tax advisory
services including expatriate tax assistance.

Since the incorporation of this subsidiary in the Netherlands in 2010, we provide them
with on-going services in accounting, salary administration, and corporate tax.

We supported them in their £20 million acquisition of a group company in the UK by
offering operational due diligence, tax due diligence and structuring, and deal negotiation
support.

We have led the way in facilitating Chinese entities to list on the German stock market.
BDO Germany was the first German audit firm to be part of such a transaction and has
been involved in the majority of Prime Standard listings in Germany. ZhongDe was the first
Chinese entity listed on the German stock exchange.

We have been engaged by Manitowoc to perform statutory audit and tax compliance
service in over 20 countries across Americas, EMEA and the Asia Pacific region including
China since 2009. Manitowoc (up to August 2011 a S&P 500 company) has turnover of
over US$3 billion and operates in two main markets which are cranes and food services.
PWC have remained as the group auditors and BDO performs the statutory audits around
the world.

BDO's engagement has not only made the statutory compliance process in every country
very transparent for Manitowoc in the US by providing the finance team with the necessary
assurance that Manitowoc is complying with all local regulations, but has also identified
areas for improvement and efficiencies throughout.

Asian Bamboo was listed on the German stock exchange in 2007 as the second Chinese
company to be listed on the German stock market. BDO Germany was the first audit
firm to audit during the listing process of a Chinese company on the German stock
market.

We provided Auditing Services to its Spanish Branch.
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CASE STUDIES

CLIENT WHAT WE DID FOR THEM

Green Dragon Gas As reporting accountant, BDO was involved in the AIM IPO of Green Dragon Gas in
Green Dragon, along with its subsidiaries is engaged 2006. The Company is principally engaged in the exploration and production of coal bed
in the exploration, development and production of methane (“CBM") and has profit sharing agreements with Chinese authorities to develop
coal bed methane in China together with distribution CBM provinces in Henan, Shanxi, Jiangxi, Anhui and Guizhou provinces. The Company
and sales of gas. raised US$25 million on admission, with a market capitalisation of US$525 million on

admission. Post IPO, the Company has become a fully vertically integrated energy group
through organic growth and acquisitions with a market capitalisation of US$1,271 million
in December 2011. BDO has also acted as auditors to Green Dragon gas since admission

during 2006.

Mindray Medical Netherlands BV We support Mindray on labour law and human resource issues in the Netherlands. Mindray

Mindray is a China-based group, a leading developer, is also engaging BDO Spain and Italy for local accounting and tax services.

manufacturer and marketer of medical devices

worldwide. Health care facilities equipped with its

products can be found in over 190 countries and

regions.

S Lyles Sons & Co. Limited We were appointed as Administrators and we carried out an Independent Business Review

Established in 1912, a manufacturer of woollen spun focused on cash flow, trading forecast review and contingency planning. The company

yarns primarily for use in carpets and floor coverings. supplied to UK and European customers and had a turnover of circa £19 million and had
270 employees. We traded the company profitably following our appointment, with the
aim of selling the business and assets on a going concern basis. Subsequently, all assets
were disposed of on a break up basis with the majority of plant and machinery sold to a
single Chinese purchaser. We managed a very successful debtor collection process.

Gallina Blanca, S.A. We provided legal and financial advisory assistance to a Spanish client in a trip to Wuhan

(China) in the negotiations to purchase a local Chinese factory. We conducted the

A leading Spanish Multinational in the Food 7 - ) )
negotiations and advised the best solutions to carry out the foreseen transactions.

Industry, present in 50 countries on four continents,
with leading trademarks in such foods as broth,
soups, ready meals, pasta and desserts.

China and Taiwan Ports' LME Application We have been working with two ports located in China and Taiwan that wish to apply
to the London Metal Exchange (“LME") to become an approved delivery location for the
metal traded on the LME. This work has required us to review the current VAT, direct tax
and bankruptcy law in the location to determine if there is any legislation that would cause
an issue for the LME members who were trading the metal stored in the warehouses in the
location. We prepared a report setting out the compliant areas and the areas that would
cause concern for the LME. A copy of this report is sent by the location when it submits its
application to become a delivery location. We also suggest any amendments that would
be required to the legislation in order to meet the LME's requirements.

Opzoon Technology BDO Netherlands has been engaged to provide the Dutch subsidiary of Opzoon services
A leading vendor of intelligent network equipment in accounting, taxes, and auditing. Our team is also working on the transfer pricing for
and solutions with intensified industrial Opzoon in Europe, Asia and the USA.

customisation, having its headquarters in China.
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>»BDO IN GREATER CHINA

A MAJOR FIRM DELIVERING A LOCAL SERVICE
PRt 7 R 5RO K BUEE S5 PR

7,000+ 38 Gth €200m+

7000+ PARTNERS AND STAFF 38 OFFICES ACROSS THE REGION 5TH LARGEST ACCOUNTANCY €200 MILLION+ IN FEES
7000 % 45 &K A= R T KM K A IA IR HF AL FIRM IN GREATER CHINA b AL 21 A
KPR H B RAHITE
Iy

XINJIANG

o
SICHUAN

YUNNAN
(o]

GUANGXI




EUROPEAN CHINA DESK 19

>»BDO INTERNATIONAL

A MAJOR NETWORK DELIVERING EXCEPTIONAL SERVICE
He 1H =2 it Bk 55 B [E| PR o) 2%

BDO European Member Firms - BDO's European region comprises 59 countries. BDOEX # 4B : BDOE B 59/~ B R 3 H 4 FF o

Albania BT RE I Greece A Montenegro Bl

Algeria T R B A T2 Greenland e 2 Morocco BT
Armenia T #RE Guernsey % B Netherlands 2
Austria B3 Hungary & A Norway PR,
Azerbaijan T E 5% Iceland 5 Portugal wnET
Belarus a % F A Ireland ERZ Romania FhHRE
Belgium oA B Isle of Man Py Russia WF M
Bulgaria PR ] T2 Israel A& 3 San Marino X587
Cape Verde 13 A Italy = RA Serbia EREL
Croatia RF I Jersey F Slovak Republic ~ #7i& 4% 5 342
Cyprus ESLE S Kazakhstan B MR Slovenia Wik LR
Czech Republic ~ # st 34 Kosovo &k Spain & IE T
Denmark and FEAEKTHS Kyrgyzstan & REMA Sweden ELR

Faroe Islands Latvia BT Switzerland I+
Estonia £ RE Liechtenstein 7 & HEH Tajikistan BF e
Finland 2 Lithuania 8% Tunisia R RH
France * Luxembourg PR Turkey T FHA
Georgia #ETIL Macedonia o 4 Turkmenistan BN &gl
Germany %R Malta 3 H A Ukraine 0% 34
Gibraltar AT Moldova BER %R United Kingdom 3¢

International BDO network

BDO ] i | %

5th

BDO INTERNATIONAL IS THE
WORLD'S FIFTH LARGEST
ACCOUNTANCY NETWORK

1,100+

1,118 OFFICES PRESENT IN 135
COUNTRIES

FE1BABERMAL, MBE ST LEMALTST LAEMAERT

BDOE FFA2 &K B KA

M %

48,000 $5.7bn

48,000 PARTNERS AND STAFF

WORLD WIDE

TOTAL COMBINED FEE INCOME OF
US$5.672BN/€4.064BN (2010)

BB WE: 56. 7210 % 7T/40. 64

feRr T (2010)
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>» EUROPEAN CHINA DESK

MEMBERS OF OUR EUROPEAN CHINA TEAM
B i FP [/ EE B B

JOHAN PHARMANSON MATHIAS BYSTROM
Audit # Audit F

johan.pharmanson@bdo.se mathias.bystrom@bdo.se

SOME OF OUR PAN-EUROPEAN CHINA DESK TEAM MEMBERS
HAVECH FE 8 2R R R

TIM SICHTING LI DENG KEWEI HU WILBERT ROMIJN
Audit ¥t Audit ¥t Audit ¥t International Partner
tim.sichting@bdo.de li.deng@bdo.co.uk kewei.hu@bdo.de wilbert.romijn@bdo.nl

HELEN LAU
Corporate Tax 2 8] #.%

helen.lau@bdo.co.uk

SHAOPENG TAN
Corporate Tax 7 8] %

shaopeng.tan@bdo.co.uk

P |

WEI XIE

Audit F it

wei.xie@bdo.co.uk

YI DING KUN JIANG JANET CHEUNG
Audit %7t Audit %7t janet.cheung@bdo.nl
yi.ding@bdo.de kun.jiang@bdo.de

MONICA LIU
monica.liu@bdo.es
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BDO International Limited is a UK company limited by guarantee. It is the governing entity of the international BDO network of
independent member firms (‘the BDO network'). Service provision within the BDO network is coordinated by Brussels Worldwide Services
BVBA, a limited liability company incorporated in Belgium with its statutory seat in Brussels.

Each of BDO International Limited, Brussels Worldwide Services BVBA and the member firms is a separate legal entity and has no liability
for another such entity's acts or omissions. Nothing in the arrangements or rules of the BDO network shall constitute or imply an agency
relationship or a partnership between BDO International Limited, Brussels Worldwide Services BVBA and/or the member firms of the BDO
network.

© 2012 BDO International Limited. All rights reserved.

BDO International Limited & — % 3 El 24k A [R5t 4£ 22 3] . '€ ABDOE FRA% i BT (VAT AR “BDOM%” ) #9432 F 4L

#]. Brussels Worldwide Services BVBA 4 — K £ kb A B V2 Mt sk 2 7275 & B RANA ok & H A2 69 A TRFT4EA 8], BDOM % 69 &5 Ik
%%/ 8] R 9T iAo

BDO International Limited, Brussels Worldwide Services BVBAVA & BDO H [ &9 5% i1 BT, A —ANHUAGHR B0k 2 69k AFR, H i
He SR AR 6 4T ) BRI TS ARARAEAT R ST . BDO M % 89 5 HE AL TE 69 44T 1 28 3 T~ 4544 ik 3 g < BDO International Limited,
Brussels Worldwide Services BVBA, #=/3%BDO M % p& i P Z 18] 89 XL RAKFE X # o

© 2012 BDO International Limited. A AT A

www.bdo.se

Please be advised that due to independence or other legal reasons some of the services
here listed may be restricted for delivery. Therefore we must reserve the right to adjust
the scope of engagement depending on the country as well as the specific situation.




